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ENERGY POLICIES 
Teacher: Christian Egenhofer 

Academic Year 2017/2018: Autumn semester 

BIOGRAPHICAL INFORMATION 

Christian Egenhofer has more than 25 years of experience on EU policy analysis in the areas of energy, 
climate, environment, transport and water.  

Currently, he is Associate Senior Research Fellow and head of the Energy, Climate and Environment 
Programme at the Centre for European Policy Studies (CEPS) in Brussels. Since March 2015, he is Director 
of CEPS Energy Climate House. He is also Visiting Professor at the College of Europe in Bruges (Belgium) 
and Natolin (Poland), SciencesPo, Paris and Guido Carli LUISS University in Rome.   

From 1997 to 2010, he held a part-time position as Senior Research Fellow at the Centre for Energy, 
Petroleum and Mineral Law and Policy at the University of Dundee in Scotland/UK 

Previously, he was Director and owner of IMPACT, a consulting group focusing on EU affairs (1994-2000), 
Research Fellow at CEPS (1989-1994) and worked as trainee for the Ministry of the Interior, Baden-
Württemberg/Germany (1986-1989).  

He has published 8 books on climate change, energy and issues on European integration in addition to more 
than 100 reports, articles and book chapters. He is lead author of Ever Changing Union – An introduction to 
the history, institutions and decision-making processes of the European Union, arguably the “shortest 
textbook on the EU”, which has been published in 2011 in its second edition. 

COURSE OUTLINE 

The reading list will be completed and updated by the beginning of September. This will 
include a full reading list.  

Session 1: Course planning & introduction  

Course planning: focus, main themes, timing, literature, discussion groups, end of term paper, exams etc. 

Introduction to energy policy: energy fundamentals, political preferences, tools and actors – lecture and 
discussion. 
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Required readings: 
• Cherp, Aleh and Jewell, Jessica, “The concept of energy security: Beyond the four As”, Energy Policy, 

(75) 2014, 415-421  

Recommended readings: 
(to be added) 

Session 2: Energy policy and energy markets: how do they relate if at all?  

In this session, the course will provide the necessary analytical and empirical background of global and 
national/regional energy markets and regulation to provide students with a brief technical and economic 
overview of how energy markets function and their interface with energy and climate change policy and 
politics. The session will identify the areas where energy policy interventions occur.  A particular focus will be 
on the implications of international climate change policy developments including the meaning of the Paris 
Agreement. 

Required readings:  
• International Energy Agency, Energy and Climate Change, World Energy Outlook Special Report, 

2015 (Executive Summary) 
• Falkner, Robert, A minilateral solution to global climate change? On bargaining efficiency, club 

benefits and international legitimacy, Centre for Climate Change Economics and Policy, WP No. 222 
(2015)  

Recommended readings: 
(to be added) 

Session 3: Market-based energy policies (in multi-level government)  

OECD countries rely to a large extent on markets and market-based instruments to achieve energy policy 
objectives. This session will describe the core instruments and how they work in a multi-level government. It 
will identify solutions to allocate responsibilities at EU/federal, member states/state and local level as well as 
the role of international organisations. Examples will be drawn mainly from the EU and the US, however 
complemented by examples and lessons from other countries and regions.  

Required readings:  
• International Energy Agency, “Energy Policies of IEA countries - The European Union 2014 Review”. 

IEA, Paris 2014 (Executive Summary) 
• International Energy Agency, “Energy Policies of IEA countries – The United States 2014 Review: 

European Union”. IEA, Paris 2012 (Executive Summary) 

Recommended readings: 
(to be added) 
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Session 4: Myth and reality of ‘energy independence’ policies: have they worked?  

Energy independence periodically comes up as an energy policy objectives. While ‘full’ independence only in 
few case is feasible – at least over a prolonged period – independence can also relate to specific fuels and 
supplies. The session will describe different strategies for energy independence and test whether they have 
been successful, and if so under what circumstances. 

Required readings:  
• Wilmoth, Adam, “Energy Independence: What are the benefits?” NewsOK of 1 October 2012:   

http://newsok.com/article/3714067 
• Government of Lithuania, “National Energy Independence Strategy” (unofficial translation) of 26 June 

2012 (Executive Summary): goo.gl/Z1UxHE 

Recommended readings: 
(to be added) 

Session 5: Security of demand and supply 

While security of supply dominates the discourse of energy importers, the flip side is security of demand, a 
concern of exporters. The session will identify the principal elements of security of demand and supply, 
respectively and discuss the policy instruments that are applied to achieve these objectives.  

Required readings:  
• KU Leuven Energy Institute, “Security of Energy Supply - General Conceptual Framework”, Fact 

Sheet 2013-1 https://set.kuleuven.be/ei/images/EI_factsheet1_eng_def.pdf 

Recommended readings: 
(to be added) 

Session 6: Energy subsidies & energy prices  

Total fossil fuel subsides – in a wide sense – are considered to amount to around 500 billion USD dollar 
annually, according to the IEA.  This does not include subsides for renewable energy or energy efficiency.  
Subsidies generally are defended on grounds of social objectives including affordability and competitiveness, 
or sustainability. Energy subsidies on the one hand distort the economy, transfer rents or more generally, 
create welfare losses while on the other can also overcome market failures. From a policy perspective, more 
important than prices are energy costs. 

Required readings: 
• Coady, David et al, “How large are global energy subsidies?” IMF Working Paper WP15/105, 2015 

Recommended readings: 
(to be added) 

http://newsok.com/article/3714067
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Session 7: Energy poverty & access to energy   

Politically, energy poverty and access to energy are among the most important energy policy drivers. Energy 
poverty and access to energy are among the priorities of the Sustainable Development Goals. The session 
will identify and assess a number of energy poverty approaches as well as different policies to address 
access to energy. 

Required readings: 
• Bona, Jacopo et al, “Access to Modern Energy: a Review of Impact Evaluations”, in: Nota di Lavoro 

96.2014 Fondazione Eni Enrico Mattei, Milan, 2014 
• Energy Poverty – European Parliament Briefing, May 2016: 

http://www.europarl.europa.eu/RegData/etudes/BRIE/2016/583767/EPRS_BRI(2016)583767_EN.pdf 

Recommended readings: 
(to be added) 

Session 8: International comparison of renewables support policies: from feed-in 
tariffs to full market integration 

The session will discuss different forms of renewables support mechanisms, with a special focus on the 
evolution from feed-in tariffs to full market integration, thereby exhibiting the working of feed-in systems, and 
the new urgency and tools to better integrate renewables into the market. This will include an assessment on 
the rapidly changing electricity market. The session will also compare various support mechanisms as they 
are used throughout the world, mainly in the EU, US and Latin America. A brief case study on industrial 
implications will be presented.  

Required readings: 
• How the EU Renewables Directive shapes EU energy policy, Case complied by Christian Egenhofer  

Recommended readings: 
(to be added) 

Session 9: Carbon pricing: the full politics – and some – theory of emissions trading   

After a very short introduction to the theory of tradable permit programmes, the session will focus on the 
politics of the EU Emissions Trading System (ETS); it will explain the past and present politics around the 
ETS to provide a ‘real-life’ perspective on the prospects and potential of tradable permit programmes. The 
session will also compare the EU experience with those from non-EU counties, with a particular focus on the 
California system with some references to Australia, China, Korea and New Zealand. 

Required readings: 
• How the EU ETS shapes EU energy policy, Case complied by Christian Egenhofer  
• Zetterberg, Lars et al, “Europe’s choice – Facts and function of the EU emissions trading system”, 

Mistra/Indigo, 2013 

http://www.europarl.europa.eu/RegData/etudes/BRIE/2016/583767/EPRS_BRI(2016)583767_EN.pdf
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Recommended readings: 
(to be added) 

Session 10: Energy efficiency policies  

For many years, energy efficiency policies have seen merely lip-service. With the ‘energy transition’ taking 
shape, energy efficiency increasingly becomes centre stage. There is hardly any scenario to comply with the 
Paris Agreement objectives without a doubling or tripling of historical energy efficiency improvements. This 
session will identify the different areas of energy efficiency and discuss government tools into do so. 

Required readings: 
• International Energy Agency, Energy Efficiency Market Report 2016, OECD/IEA Paris 2016 

Recommended readings: 
(to be added) 

Session 11: Long-term energy implications of climate change and potential new 
paradigms; low-carbon, sustainability, green growth, circular economy  

Increasingly the global energy debate is affected by climate change policy and the broader sustainability 
agenda. The energy sector will need to address climate change, e.g. by adapting to it but also 
decarbonisation, local pollutants and in the longer-term more sustainable development models. This session 
will introduce some of the key concepts, identify their implications and assess future prospects. 

Required readings: 
• Zysman, John & Mark Huberty, “Religion and Reality in the Search for Green Growth”, in: 

Intereconomics, vol. 47, no. 3, 2012, pp. 140-46 
• Geden, Oliver, “The Dubious Carbon Budget”, The New York Times Op-ed, 1 December 2015 
• Sethi, Surya, “Ten Inconvenient Truths About the Paris Climate Accord”, The Wire, 16.12.2015  
• Kellenberg, Derek & Arik Levinson, “Waste of effort? International environmental agreements”, Vox, 1 

March 2014, retrieved 05 January 2016, http://www.voxeu.org/article/international-environmental-
agreements-don-t-work. 

Recommended readings: 
(to be added) 

Session 12: Energy Lobbying 

The session will give a brief introduction to lobbying before turning to energy case studies. As lobbying is 
specific for different political systems, main focus will be the EU although occasional references to other 
political systems will be made.  

Required readings:  
• Egenhofer, Christian et al, “The Ever-Changing Union”, Second Edition, Chapter 10, pp. 79-83 

http://www.voxeu.org/article/international-environmental-agreements-don-t-work
http://www.voxeu.org/article/international-environmental-agreements-don-t-work
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• Corporate Europe Observatory, “Thinking Allowed? How Think tanks facilitate corporate Lobbying?”5 
July 2016, See: //corporateeurope.org/power-lobbies/2016/07/thinking-allowed 

Recommended readings: 
(to be added) 
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